Minutes of the Regular Monthly Meeting

Board of Trustees

Employees’ Retirement System of the City of Norfolk

May 16, 2008
The regular monthly meeting of the Board of Trustees of the Employees’ Retirement System of the City of Norfolk was held in the City Hall sixth floor conference room in the City of Norfolk, Virginia. The meeting began at 12:45 p.m. on Friday, May 16, 2008, with Chairperson, Stephanie A. Calliott presiding.  The following was the result of the roll call:

Attending the Meeting


Not Attending the Meeting

S. A. Calliott




Vacant
Y. T. Allmond 




L. A. Bernert, III




S. G. de Mik

N. Johnson
C. R. Neikirk

N. E. Nelson
E. G. Tucker

Mrs. Mary L.G. Nexsen, Deputy City Attorney, also attended the meeting.

The minutes of the monthly meeting held April 16, 2008 were approved as printed.
New Business
A. Applications for vested service retirement:

Joseph Priester, Active No. 27484, October 1, 2007, with no refund due.

Susan G. Zwick, Active No. 19653, June 1, 2008, with no refund due.

B. Applications for normal service retirement:

Gary S. Strobel, Active No. 20815, June 1, 2008, with no refund due.

William G. Moffett, Jr., Active No. 21882, July 1, 2008, with no refund due.

Marcia S. Hawkins, Active No. 23114, July 1, 2008, with no refund due.

Archibald M. Duncan, III, Active No. 23732, July 1, 2008, with no refund due.

Ronald L. Parker, Active No. 26989, July 1, 2008, with no refund due.

Russell J. Deronne, II, Active No. 23683, August 1, 2008, with no refund due.

Gary Minehan, Active No. 29222, August 1, 2008, with refund of $5,676.20.


C.
Ordinary Death Benefit:

James L. White, Active No. 21759, March 31, 2008.  Lump sum benefit payable to Thomas E. Harris, Administrator of the Estate of James L. White, in the amount of $21,880.81.

D.
Death of retired members:

Sonia Danseco, Ret. No. 4697, death occurred November 19, 2007.  No benefit payable due to no surviving spouse or dependent children.

Roy C. Watson, Ret. No. 3673, death occurred February 7, 2008.



Spouse elected lump sum payment of $11,082.15.

Reginald P. Lewis, Ret. No. 3633, death occurred March 29, 2008.

Spouse elected monthly benefit of $1,016.68.

Glen L. Majette, Ret. No. 4241, death occurred April 2, 2008.

No benefit payable due to no surviving spouse or dependent children.

James L. Harrell, Jr., Ret. No. 2224, death occurred April 17, 2008.

Spouse elected lump sum payment of $6,057.24.

Charles R. Wharton, Ret. No. 5539, death occurred April 24, 2008.

Spouse elected monthly benefit of $719.65.

John L. Pugh, Ret. No. 3059, death occurred May 3, 2008.  No benefit payable due to no surviving spouse or dependent children.

E.      Death of spouses:

Vida Vinson, Spouse No. 00407, death occurred March 22, 2008.

No benefit payable.

Inell D. Vann, Spouse No. 00360, death occurred April 10, 2008.

No benefit payable.

Maggie Coleman, Spouse No. 00689, death occurred April 14, 2008.  No benefit payable.

The Board approved withdrawal of the following non-contributing members:

Name of Member



     Active Number
Fajr Y. Abdullah




31521

Brian Edward Baker




32062

Sylvia Thomas Ballinger



31290

Marisha Alexa Griffith



30559

Ronald W. Heh, Sr.




32094

Michelle S. Purvis




31706

Paul C. Stirnaman




31008

William C. Paschall




30793

Jamila R. Downs




31044

Shairon K. Gregory




31546

Craig W. Cairo




31551

Misty-rae T. Armstead



31888
Felicia Dowtin





31968

Joan C. Roseberry




31993

William T. Dixon, Jr.




32079

Charles M. Shafer




32178

Rhonda Wyda





31790
Christy A. Donovan




29820

Lashana Joyner




30903

Herman Jenkins




31619

Shannon N. Keough




30082

Edwin R. Consolvo




31339


     Total members – 22
The following report of payments from the Trust Fund was received and filed:

Chantal Brooks (1)






$             250.00

Cheiron (2)







            3,801.56

Chantal Brooks (3)






               250.00

City of Norfolk (4)






            6,524.00

State Street Corporation (5)





          19,316.71

Pension Benefit Information (6)




            1,800.00

Theodore Wilder (7)






               179.39

Baker’s Crust (8)






                 10.00

Cheiron (9)







            3,887.31

NAPPA (10)







               850.00

Theodore Wilder (11)






                 42.67

Baker’s Crust (12)






               166.02

CORTEX (13)







          18,000.00

Lotus Financial Consulting (14)




          16,537.50

Employees’ Retirement System (Est. payroll May 08)

$   4,950,000.00

Total







$   5,021,615.16

(1) Medical examination for Ina Deloatch

(2) Monthly Retainer for May 2008

(3) Medical examination for Sara Jones

(4) Reimbursement for final billing for audit of financial statements

for year ended 6-30-07

(5) Custodial service for March 1-31, 2008

(6) Processing retirement file to Social Security file for reported deaths

(7) Reimbursement for expenses to attend Spring Meeting of the Association

of Municipal Retirement Systems of VA on April 28-29, 2008

(8) Delivery fee for lunch served for Board Meeting held on April 16, 2008

(9) Monthly Retainer for April 2008 and Option A conversion calculations

(10) Registration for Mary Lou Nexsen to attend 2008 NAPPA Conference

on June 24-27, 2008

(11) Reimbursement for sodas, water and plates purchased for Board Meetings

(12) Lunch served for Board Meeting on April 16, 2008

(13)
Board Education session held on 3-19-08


(14)
Consulting services for the period May 1-31, 2008

Mr. Wilder presented an application for Accidental Disability Retirement requested by Ms. Ina B. Deloatch.  Mr. de Mik made a motion that based on the medical report from Dr. Brooks, Ms. Deloatch’s application be denied.  This motion was seconded by Mr. Neikirk and approved unanimously by the Board. 
Mr. Wilder presented an application for Ordinary Disability Retirement requested by Ms. Sara L. Jones.  Mr. de Mik made a motion to approve Ms. Sara Jones for Ordinary Disability Retirement.  This motion was seconded by Mr. Neikrik and approved unanimously by the Board.

Ms. Margaret Tempkin with Cheiron reviewed with the Board GASB Statement 45, Other Postemployment Benefits (OPEB).  Ms. Johnson made a motion to approve the assumption methodology and the assumptions as presented by Margaret Tempkin of Cheiron.  This motion was seconded by Ms. Allmond and approved unanimously by the Board.  Ms. Calliott presented to the Board an OPEB Resolution stating that the Board of Trustees accepts the designation by the City to serve as Trustee of the Other Postemployment Benefit Trust Fund.  Mr. Bernert made a motion to adopt the OPEB Resolution.  This motion was seconded by Mr. Neikirk and approved unanimously by the Board.
Mr. Neikirk informed the Board that 1607 Capital Partners have lowered their fees to a flat 70 bps (regardless of asset size) from 75 bps due to a most favored nations clause.
Ms. Calliott polled the Board and consensus was reached to change the June meeting to June 25, 2008 with the Investment Committee to meet at 11:00 a.m. and the Board meeting to follow at 12:00 noon.
Committee Reports:

Administration and Planning:
Mr. de Mik reported that the Committee did not have a meeting.  
Investment Management:
Mr. Neikirk informed the Board that the Committee met prior to today’s Board meeting to hear presentations from State Street Global Advisors and Northern Trust Global Investments regarding the commitment to transition to passive management.  Mr. de Mik made a motion  to authorize Chris Neikirk and Stephanie Calliott to negotiate a lower fee with State Street Global Advisors to manage passive funds.  This motion was seconded by Mr. Bernert and approved unanimously by the Board.  Mr. Neikirk informed the Board that the search for an investment officer should begin as soon as possible.  Each Board member received a handout detailing the duties of the investment officer for review and comments to be e-mailed to Mr. Neikirk.  Mr. Neikrik will incorporate the changes and forward a revised job description to Mr. de Mik for posting to the various web sights.
Ms. Calliott informed the Board that Mr. Khanna had prepared his comments on how the various markets have performed.  From Mr. Khanna’s commentary, Ms. Calliott informed the Board that the total return for our fund was 3.32% for the month of April.  For the five/ten years ended April 30, 2008, the respective rates of return were 8.46% / 5.29%.  With two months remaining in the fiscal year, total fund return for fiscal-year-to-date is currently negative 1.06% versus our actuarial assumption of 7.5%.
Mr. Wilder informed the Board that the System received the Certificate of Achievement for  Excellence in Financial Reporting for the Fiscal Year Ended June 30, 2007 from the Government Finance Officers Association (GFOA).
There being no further business, the meeting adjourned at 2:05 p.m.






___________________________________








            Chairperson

_________________________________
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