Minutes of the Regular Monthly Meeting

Board of Trustees

Employees’ Retirement System of the City of Norfolk

November 26, 2008
The regular monthly meeting of the Board of Trustees of the Employees’ Retirement System of the City of Norfolk was held in the City Hall sixth floor conference room in the City of Norfolk, Virginia.  The meeting began at 11:30 a.m. on Wednesday, November 26, 2008, with Chairperson, Stephanie A. Calliott presiding.  The following was the result of the roll call:

Attending the Meeting


Not Attending the Meeting

S. A. Calliott




L. A. Bernert, III
Y. T. Allmond



Vacant
M. D. Jones
A. M. Kelly
C. R. Neikirk

N. E. Nelson
E. G. Tucker

Mrs. Mary Lou Nexsen, Deputy City Attorney, also attended the meeting.

The minutes of the monthly meeting held on October 22, 2008 were approved as printed.
Mr. Wilder presented an application for Ordinary Disability retirement for Mr. William C. Oglesby.  Ms. Kelly made a motion to approve Mr. Oglesby for Ordinary Disability retirement.  This motion was seconded by Ms. Allmond and approved unanimously by the Board.
Mr. Wilder presented an application for Ordinary disability retirement for Mr. Tim A.  McNair.  Mr. Tucker made a motion to approve Mr. McNair for Ordinary disability retirement.  This motion was seconded by Mr. Neikirk and approved unanimously by the Board.
New Business
A. Applications for vested service retirement:

Chester P. Crowe, Jr., Active No. 18941, October 1, 2008, with no refund due.  [Police Dept.]
Benjamin J. Hoyt, III, Active No. 21487, December 1, 2008, with no refund due.  [Police Dept.]
Bruce J. Dutcher, Active No. 24158, January 1, 2009, with no refund due.   [Police Dept.]
Bonnie Best, Active No. 24975, January 1, 2009, with no refund due.  [Human Services]
Winston E. Green, Active No. 25769, January 1, 2009, with no refund due.   [Utilities]
B. Applications for early service retirement:

Mattie C. McCray, Active No. 24028, December 1, 2008, with no refund due.    [Public Health]
Michael Brown, Active No. 24212, January 1, 2009, with no refund due.  [Cemeteries] 

C. Applications for normal service retirement:

Edward L. Senter, Jr., Active No. 23123, December 1, 2008, with no refund due. [Fire-Rescue Services]
Arthur C. Sawyer, Active No. 16679, January 1, 2009, with refund of $573.53. [Utilities]

D. Death of retired members:

Clarence L. Powers, Ret. No. 276, death occurred July 15, 2008.  Spouse elected monthly benefit of $169.24.  

Eugene J. Pope, Ret. No. 2744, death occurred August 18, 2008.  Spouse elected monthly benefit of $117.23.

Joseph Bipere, Ret. No. 1667, death occurred September 3, 2008.  Spouse elected monthly benefit of $118.31.

Robert E. Powers, Ret. No. 1637, death occurred September 6, 2008.  Spouse elected monthly benefit of $622.36.

James E. Bacchus, Ret. No. 4599, death occurred October 11, 2008.  Spouse elected monthly benefit of $844.81.

Richard E. Little, Ret. No. 3801, death occurred October 11, 2008.  Spouse elected monthly benefit of $582.51.

Dean E. Desboine, Ret. No. 5564, death occurred October 11, 2008.  Spouse elected monthly benefit of $569.98.

Donald E. Wease, Ret. No. 4898, death occurred October 17, 2008.  No benefit payable due to no surviving spouse or dependent children.

Robert E. Garner, Ret. No. 2639, death occurred October 26, 2008.  No benefit payable due to no surviving spouse or dependent children.

Stanley W. Smigiel, Ret. No. 2852, death occurred November 4, 2008.  No benefit payable due to no surviving spouse or dependent children.

Alma M. Barber, Ret. No. 2550, death occurred November 9, 2008.  No benefit payable due to no surviving spouse or dependent children.

E. Death of spouses:

Glenda M. Johnston, Spouse No. 00895N, death occurred

August 18, 2008.  No benefit payable.

Edna White, Spouse No. 00566N, death occurred October

6, 2008.  No benefit payable.

Virginia H. Culberson, Spouse No. 00571N, death occurred October 10, 2008.  No benefit payable.

Nina R. Wright, Spouse No. 00090N, death occurred October 13, 2008.  No benefit payable.

Doris C. Upton, Spouse No. 00260N, death occurred October 24, 2008.  No benefit payable.

Marjorie Stawls, Spouse No. 00176N, death occurred October 27, 2008.  No benefit payable.

Elizabeth A. D’Auria, Spouse No. 00650N, death occurred October 28, 2008.  No benefit payable.

The Board approved withdrawal of the following non-contributing members:

Name of Member



     Active Number
Kevin M. Roland




30381

Jhairo Alexander Pereyra



30616

Catherine A. Kitchin




30683

Jacob Crites





31344

Toni A. Rosario




31400

Chanelle N. Holloway




31417

Gregory W. Dudley




31428

Brenden W. Taylor




31437

Kimberly Brickhouse




31555
Billy Ray Brown




31661

Dwight D. Langley




31695

Zoe Ann Merkle




31741
Victor Dakiyai





31748

Tyler Stefkovich




31880

Timothy J. Mattson




32011

Pamela D. Ridley




32033

Joana R.T. Slaton




32283
Roger Griffin





32341
Brian James Bigelow




32434

Nikieya A. Blackman




32435

Dareth G. Wilson




32465



Total members - 21

The following report of payments from the Trust Fund was received and filed:

Cheiron, Inc. (1)




$
3,915.61

The Wall Street Journal (2)




   349.00

Chantal N. Brooks (3)





   250.00

FedEx (4)






     81.69

State Street Corporation (5)



          13,347.77

Summit Strategies (6)




          43,796.24

State Street Corporation (7)



          35,611.75

Theodore Wilder (8)





   702.11

Baker’s Crust (9)





   191.75

Retirement Payroll (November 2008)


     5,100,000.00

Total





$   5,198,245.92
(1) Monthly retainer for November 2008

(2) Subscription to Wall Street Journal

(3) Medical examination for Tim McNair

(4) Information sent to SSgA and State Street

(5) Custodial service for August 31, 2008

(6) Investment Management Services for quarter ended

September 2008

(7) Custodial service for July & September 2008

(8) Reimbursement for expenses incurred in attending

the Fall Meeting of the Association of Municipal

Retirement Systems in Virginia on October 20-21, 2008


(9)
Lunch served for Board Meeting on October 22, 2008

Committee Reports:

Administration and Planning:
Ms. Kelly reported that she and Mr. Wilder met with the Retirees Association on November 21, 2008 to discuss the retiree newsletter.  The Association was receptive to the idea; however, they stressed that in addition to the newsletter being sent electronically, that a hard copy be made available for mailing as well, which would give the retirees a choice of how they preferred receiving the newsletter.  Ms. Calliott raised concerns regarding the newsletter.  She inquired as to whether or not the Retirement System would be responsible for the newsletter and if we would have adequate staffing?  If there are budgeted dollars for the project and is now the right time in lieu of the City facing budget shortfalls? Ms. Kelly stated that the City was exploring if there were an interest from the retirees and, if so, the other details would need to be worked out.
Ms. Kelly asked the Chair if the Board would revisit the asset valuation method for recognizing gains or losses. At present, the 3-year smoothed market method is currently being used.  Ms. Kelly informed the Board that all the literature suggests the 5-year smoothed method for recognizing gains or losses. Ms. Calliott suggested that we discuss that with our Actuary at our January 2009 meeting.
Investment Management:
Mr. Neikirk informed the Board that the Committee met prior to today’s Board meeting with Mrs. Jessica Portis of Summit Strategies Group via conference call.  Mrs. Portis provided the Committee with a performance review and a market update of the capital markets.  We received a status of the transition of 1607 and Tattersall and they are on track to be completed as requested by year-end 2008.  Mrs. Portis recommends that the remaining funds not transitioned remain on hold until volatility in the market settles. The Fund will be rebalanced within our target 60 /40 with five percent on either side of that following the November valuation in December. 
Ms. Calliott distributed to Mrs. Nexsen some literature regarding SEC V. 
MBIA Fair Fund.  The information stated that if you had purchases of MBIA 
Inc. Common Stock from September 11, 1998 through November 18 and/or November 22, 2004, you might be eligible for compensation.  Mrs. Nexsen will investigate. 

Mrs. Calliott asked the Board to check their calendars/schedules for meeting dates for calendar year 2009. After considerable discussion, the Board agreed to the second Wednesday of the month as the standing meeting date 
beginning January 2009. The next meeting is on Wednesday, December 17, 
2008 with the Investment Committee meeting starting at 11:00 a.m., and the Board meeting to follow at 12:00 noon.

There being no further business, the meeting adjourned at 12:15 p.m.
_________________________________





            Chairperson

_________________________________
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